
CAPITAL MARKETS AND SERVICES ACT 2007 (Act 671) 
An Act to consolidate the Securities Industry Act 1983 [Act 280] and Futures Industry Act 1993 

[Act 499], to regulate and to provide for matters relating to the activities, markets and 
intermediaries in the capital markets, and for matters consequential and incidental thereto. 

 

Section 177 & 178 of the CMSA 

PART V  

MARKET MISCONDUCT AND OTHER PROHIBITED CONDUCT 
 

Division 1  

Prohibited conduct – Securities  

Subdivision 1 – Offences relating to false trading and market rigging,  

stock market manipulation, etc.  

 
False or misleading statements, etc.  

177.  

A person shall not make a statement, or disseminate information, that is false or 
misleading in a material particular and is likely to induce the sale or purchase of securities 
by other persons or is likely to have the effect of raising, lowering, maintaining or 
stabilising the market price of securities if, when he makes the statement or disseminates 
the information—  
(a) he does not care whether the statement or information is true or false; or  
(b) he knows or ought reasonably to have known that the statement or information is 
false or misleading in a material particular.  
 
Fraudulently inducing persons to deal in securities  

178.  

(1) A person shall not—  
(a) by making or publishing any statement, promise or forecast that he knows to be 
misleading, false or deceptive;   
(b) by any dishonest concealment of material facts;  
(c) by the reckless making or publishing, dishonestly or otherwise, of any statement, 
promise or forecast that is misleading, false or deceptive; or  
(d) by recording or storing in, or by means of, any mechanical, electronic or other device, 
information that he knows to be false or misleading in a material particular,  
 
induce or attempt to induce another person to deal in securities.  
 
(2) In a prosecution for an offence under paragraph (1)(d), in relation to the recording or 
storing of information, it shall be a defence if the defendant establishes that when the 
information was recorded or stored, he had no reasonable grounds for expecting that the 
information would be available to any person. 
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