CAPITAL MARKETS AND SERVICES ACT 2007 (Act 671)
An Act to consolidate the Securities Industry Act 1983 [Act 280] and Futures Industry Act 1993
[Act 499], to regulate and to provide for matters relating to the activities, markets and
intermediaries in the capital markets, and for matters consequential and incidental thereto.

Section 188 of the CMSA

PART V
MARKET MISCONDUCT AND OTHER PROHIBITED CONDUCT

Division 1
Prohibited conduct - Securities
Subdivision 2 - Insider trading

Prohibited conduct of person in possession of inside information
188.
(1) A person is an “insider” if that person—

(a) possesses information that is not generally available which on becoming generally
available a reasonable person would expect it to have a material effect on the price or the
value of securities; and

(b) knows or ought reasonably to know that the information is not generally available.

(2) Aninsider shall not, whether as principal or agent, in respect of any securities to which
information in subsection (1) relates—

(a) acquire or dispose of, or enter into an agreement for or with a view to the acquisition
or disposal of such securities; or

(b) procure, directly or indirectly, an acquisition or disposal of, or the entering into an
agreement for or with a view to the acquisition or disposal of such securities.

(3) Where trading in the securities to which the information in subsection (1) relates is
permitted on a stock market of a stock exchange, the insider shall not, directly or
indirectly, communicate the information referred to in subsection (1), or cause such
information to be communicated, to another person, if the insider knows, or ought
reasonably to know, that the other person would or would tend to—

(a) acquire, dispose of, or enter into an agreement with a view to the acquisition or
disposal of, any securities to which the information in subsection (1) relates; or

(b) procure a third person to acquire, dispose of or enter into an agreement with a view
to the acquisition or disposal of, any securities to which the information in subsection (1)
relates.

(4) A person who contravenes subsection (2) or (3) commits an offence and shall be
punished on conviction to imprisonment for a term not exceeding ten years and to a fine
of not less than one million ringgit.

(5) The Minister may make regulations in respect of any particular class, category or
description of persons or any particular class, category or description of transactions,
relating to securities, to whom or which this section does not apply.
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